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ASX Announcement
23 October 2019

Market Update - Elixinol Japan Operations

Market Update

Elixinol Global Limited (Elixinol Global or the Company) (ASX:EXL; OTCQX:ELLXF), today announces
that the Company has established that non-compliant hemp-derived CBD products were being sold by
Elixinol Japan.

The breach was discovered internally following the recent review of each global business unit's
operations. The Company takes its compliance with all legislation and regulations seriously and is
conducting an investigation into the circumstances of the non-compliance in relation to the hemp-
derived CBD business unit within Elixinol Japan.

The nun—l:umeliance relates to the strict resuirements in JaEan on sou rcinE CBD from unlz hemE stalk

and seed. The Company expects that the investigation (which involves an independent legal expert)
will be completed by mid-November 20189,

The Company increased its ownership in Elixinol Japan from 10% to 50.5% for A$2.2 million in

September 2018. In H1 FY2019 Elixinol Japan contributed AS1.6m revenue (but was not expected to
contribute to earnings in FY 2019), which represents 8.7% of group pro forma revenue of A$18.3m for
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